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Statement of Management's Responsibility
The accompanying consolidated financial statements of the Huu-ay-aht Government (the
"Government") are the responsibility of management and have been approved by the Executive
Council.
The consolidated financial statements have been prepared by management in accordance with
the significant accounting policies as set out in Note 2 to the consolidated financial statements
and comply with the Canadian public sector accounting standards ("PSAS") as set by the Public
Sector Accounting Boad ("PSAB") of the Chartered Professional Accountants of Canada and the
Financial Administration Act of the Government. The fconsolidated inancial statements are not
precise since they include certain amounts based on estimates and judgments. When alternative
accounting methods exist, management has chosen those it deems most appropriate in the
circumstances, in order to ensure that the financial statements are presented fairly, in all material
respects.
The Government fulfills its accounting and reporting responsibilities through the Executive Director and
Chief Financial Officer by maintaining systems of internal accounting and administrative controls of high
quality, consistent with reasonable clost. Such systems are designed to provide reasonable
assurance that the financial information is relevant, reliable and accurate and the Nations· assets
are appropriately accounted for and adequately safeguarded.
The Executive Council is responsible for ensuring that management fulfills its responsibilities
for financial reporting and is ultimately responsible for reviewing and approving the financial
statements.
The Executive Council reviews and approves the Government's consolidated financial statements. The
Executive Council meets periodically with management, as well as the external auditors, to discuss
internal controls over the financial reporting issues, to satisfy themselves that each party is properly
discharging their responsibilities, and to review the annual report, the consolidated financial
statements and the external auditor's report. The Executive Council takes this information into
consideration when approving the consolidated financial statements for issuance to the Citizens of
the Huu-ay-aht First Nation. The Executive Council also appoints the engagement of the external
auditors.
The financial statements have been audited by BDO Canada LLP in accordance with Canadian
generally accepted auditing standards on behalf of the citizens. BDO Canada LLP has full access to
the Executive Council.

_______________________________________

Connie Waddell, Executive Director

_______________________________________

Matthew V. Hartney, CFO (interim contractor)
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Independent Auditor’s Report

To the Executive Council of the Huu-ay-aht Government
Opinion
We have audited the consolidated financial statements of the Huu-ay-aht Government and its controlled
entities (the “Consolidated Entity”), which comprise the Consolidated Statement of Financial Position
as at March 31, 2020 and the Consolidated Statements of Operations, Change in Net Financial Assets,
and Cash Flows for the year then ended, and notes to the consolidated financial statements, including
a summary of significant accounting policies.
In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Consolidated Entity as at March 31, 2020 and its
results of operations, change in net financial assets and cash flows for the year then ended in accordance
with Canadian public sector accounting standards.
Basis of Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of this report. We are independent of
Consolidated Entity in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Canada and we have fulfilled our ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis of our opinion.
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements
Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
In preparing the consolidated financial statements, management is responsible for assessing the
Consolidated Entity’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate Consolidated Entity, or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Consolidated Entity’s financial
reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to be
influence the economic decisions of users taken on the basis of these consolidated financial statements.
As part of an audit in accordance with Canadian generally accepted auditing standards we exercise
professional judgment and maintain professional skepticism throughout the audit.
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We also:

•

Identify and assess the risks of material misstatement of the consolidated financial statements whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. But not for the purpose of expressing an opinion on the effectiveness
of the Consolidated Entity’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

•

Conclude on the appropriateness of management's use of the going concern basis of accounting, and based
on audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on Consolidated Entity’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However
future events or conditions may cause the Consolidated Entity to cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

•

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Consolidated Entity to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during the audit.

Chartered Professional Accountants
Vancouver, British Columbia
July 23, 2020
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Huu-ay-aht Government

Consolidated Statement of Financial Position
As at March 31

Subsequent events (Note 17)
Contractual rights (Note 18)
Budget (Note 19)
Segment disclosure (Note 20)

_______________________________________
Chief Councillor

_______________________________________
Councillor

_______________________________________
Councillor

_______________________________________
Councillor

_______________________________________
Councillor

_______________________________________
Councillor

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Huu-ay-aht Government

Consolidated Statement of Operations
For the fiscal year ended March 31

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Consolidated Statement of Change in Net Financial Assets
For the fiscal year ended March 31

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Huu-ay-aht Government

Consolidated Statement of Cash Flows
For the fiscal year ended March 31

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Notes to the Consolidated Financial Statements
For the fiscal year ended March 31

The Notes to the Financial Statements are an integral part of these financial statements. The following
explains the significant accounting policies and reporting principles underlying these statements. The Notes
also provide relevant supplementary information and explanations.

1. THE HUU-AY-AHT GOVERNMENT
The Huu-ay-aht Government (the "Government") operates under the authority of the Constitution Act of the
Huu-ay-aht First Nations and under the Maa-nulth Final Agreement. The Huu-ay-aht First Nations
Government was recognized April 1, 2011 as a constitutionally-protected self-government under the Maanulth Final Agreement agreed to by the Government of Canada ("Canada") and the Government of British
Columbia ("BC"). For the past fiscal reporting period, the Government reported as "Huu-ay-aht First Nations".
The Huu-ay-aht Government has the right to assume and exercise all law-making authority set out in the
Maa-nulth Final Agreement and any law-making authority set out in non-Treaty agreements with Canada or
BC. The Maa-nulth Final Agreement was among the first Final Agreements reached in the Province of British
Columbia, which sets out the Government’s rights and benefits respecting land and resources, and selfgovernment over its lands and resources and its citizens.
The Huu-ay-aht Government’s structure consists of a Legislature, an Executive Council, a Ha’wiih Council
and People’s Assembly. The Government’s Executive Council has the authority to make laws pertaining to:
citizenship; Government structures, and public institutions; land, and land management; resources on
Government land; and social services that include, not limited to, children, education (public primary and
post-secondary), public health, public utilities (water and sewer), public works, public infrastructure, and
taxation.
The Huu-ay-aht have existed from time immemorial, owned and occupied the lands and waters within the
traditional territory, governed the lands and waters, abided by laws and shared language and culture. Since
2011, the Government’s jurisdiction includes Huu-ay-aht Treaty Settlement Lands (TSL), in accordance with
the Maa-nulth Treaty, and other properties owned and operated outside the TSL in other jurisdictions. In the
Province of British Columbia, jurisdiction 408 of area 4 on Vancouver Island is under the authority of the Huuay-aht Government.

2. SIGNIFICANT ACCOUNTING POLICIES
These consolidated financial statements have been prepared in accordance with Canadian Public Sector
Accounting Standards (PSAS) as presented by the Public Sector Accounting Board of the CPA of Canada.
They are prepared to comply with the Government’s legislation, Constitution and the Financial Administration
Act (FAA), which require the Government to report financial statements under standards comparable to those
generally accepted for governments in Canada. The significant accounting policies are as follows.
Basis of accounting
The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting
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Notes to the Consolidated Financial Statements
For the fiscal year ended March 31

records revenue as it is earned and measurable. The expenses are recognized as they are pay. incurred
and measurable based upon receipt of goods or services and/or the creation of a legal obligation to pay.
Basis of presentation
The Government segregates its operations for financial reporting based upon a group of activities / services.
A segment is defined as a distinguishable activity or group of activities / services of a government for which it
is appropriate to separately report financial information. For the Huu-ay-aht Government, the segments are
deemed to be the operating departments, as defined by Council. The Government provides this additional
segment information in Note 20 and Schedule 1.
Principles of consolidation
These consolidated financial statements include the accounts of the Government and organizations
controlled by the Government. The Government reporting entity includes the Government’s operating
departments: General Government (including Human Resources), Community Services, Infrastructure,
Economic Development, Finance, Implementation, and Lands and Natural Resources (see Segment
disclosure Note 20). The Government also consolidates related entities which are accountable to and are
either owned or controlled by the Government. The trust funds created by the Government's legislation and/
or under the Government's control are incorporated directly into the Government's accounts.
All controlled entities such as Other Government Organizations (OGO) are fully consolidated on a line-by-line
basis except for the commercial enterprises which meet the definition of a Government Business Enterprise
(GBE) and are self supported. These GBEs are included in the consolidated financial statements on a
modified equity basis. Inter-entity balances and transactions are eliminated under this method, and the
Government reports the controlled entities as if they were one organization. No adjustment is made to
conform the accounting policies of the GBEs and business partnerships to those of the Government.
Organizations are reviewed annually to determine whether they can be expected to meeting the definition of
self-supported GBEs over their normal course of operations.
Basis of consolidation
The following are the wholly-owned GBEs accounted for by the Modified Equity Method:
Huu-ay-aht First Nations Development Corporation (the "Huu-ay-aht Group of Businesses")
Huu-ay-aht First Nations Development Limited Partnership, which consolidates and reports
Huu-ay-aht First Nations Fisheries Limited Partnership
Huu-ay-aht First Nations Forestry Limited Partnership
Huu-ay-aht First Nations Gravel Limited Partnership
Huu-ay-aht First Nations Hospitality Limited Partnership
Huu-ay-aht First Nations Lands Limited Partnership
Huu-ay-aht First Nations LNG Development Limited Partnership
Huu-ay-aht First Nations Management Limited Partnership
Huu-ay-aht First Nations Market Limited Partnership
Huu-ay-aht First Nations Forestry Consulting Services Corporation
Huu-ay-aht First Nations Forestry Consulting Services Limited Partnership
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The following is the investment in government partnership accounted for by the Modified Equity Method:
Nuu-chah-nulth Seafood Limited Partnership ("NSLP") with 20% ownership
Nuu-chah-nulth Seafood Corporation with 20% ownership

The Government has considered the following entities to be OGOs and are consolidated in the
financial statements after elimination of any intercompany transactions and balances.
Huu-ay-aht First Nations Investment Corporation ("Huumiis Ventures Corp.")
Huu-ay-aht First Nations Investment Limited Partnership ("Huumiis Ventures LP"), which holds the
Government's interest in the investment in TFL 44 Limited Partnership

Cash and cash equivalents
The cash, guaranteed investment certificates, and restricted accounts deemed to be held by the
Government in its general bank and other high-interest savings accounts controlled by the Government.
Cash equivalents are defined as short-term government investment certificates.
Portfolio investments
The portfolio investments are managed in accordance with the Investment Management Policy Regulation
and are reported on the Statement of Financial Position at cost plus accrued interest. The portfolio
investments are written down to net realizable value when there has been, in management's opinion, a
permanent decline in value.
The portfolio investments include internally and externally managed investments. The Government’s
investments are held in the Invested Wealth Fund (IWF) and Huu-ay-aht Settlement Trust (HST) which were
established during the Government’s Constitution. The Government also has other investments in the
financial statements held by Huumiis Ventures LP.
The investments include positions in cash, bonds and preferred shares, Canadian equities, U.S. equities,
International equities, and private equities. The Government managed investments, such as the
Government's acquisition of TFL 44 LP by Huumiis Ventures, also include the investment deal costs
incurred during the period in which the investment deal closed. Where investment deal costs are incurred
during a fiscal period and the transaction has not completed, and in management's opinion, there remains
outstanding conditions to complete the investment deal then such deal costs are expensed in the Statement
of Operations.
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Revenue recognition
Revenues are recognized in the period in which the transactions or events occur that give rise to the
revenues. All revenues are recorded on an accrual basis.
Deferred revenue
Monies received for specific purposes that are externally restricted by legislation, regulation or agreement
and are not available for general purposes are accounted for as deferred revenue on the Statement of
Financial Position. In addition, this may include certain user charges / fees collected for which the related
services or capital costs have yet to be performed. The revenue is recognized in the Statement of Operations
in the period when the related expenses are incurred and/or services performed and stipulations have been
met..
Debt
Debt is recorded at cost of principal repayments and adjustments, in accordance with the long-term loan
agreements.
Non-financial assets
Non-financial assets are held for use in the provision of goods and services but are not available to discharge
existing liabilities. These assets may have a useful life extending beyond the current year and are not
intended for sale in the ordinary course of Government operations..
(i) Tangible Capital Assets

The Government’s tangible capital assets are recorded at cost, which includes amounts that are directly
attributable to the acquisition, construction, development or betterment of the assets. The cost, less residual
value, of the tangible capital assets (excluding land), is amortized on a straight-line basis over the estimated
useful life as follows:
Boats and Rafts

5 - 20 years

Buildings

10 - 50 years

Information Technology

2 - 5 years

Trails, Docks and Floats

5 - 20 years

Equipment

5 - 20 years

Utilities

10 - 100 years

Public Infrastructure

10 - 100 years

Vehicles

3 - 10 years

11

Huu-ay-aht Government

Notes to the Consolidated Financial Statements
For the fiscal year ended March 31

Tangible capital assets, including assets under construction, are recorded at cost. Amortization is charged
over the asset’s useful life and commences when the asset is acquired. In the year of acquisition, the
Government estimates a half year rule of amortization. Assets under construction are not amortized until the
asset is substantially complete and ready for use.
Contributed tangible capital assets are recognized at fair value (using various methods including actual
developer costs, appraisals, assessed values or professional estimates) at the date of the contribution and
are also recognized as revenue. Where an estimate of fair market value cannot be made, the tangible capital
asset is recognized at nominal value.
(ii) Other

The government has acquired a crab fishing license as part of an exchange transaction. They hold a
commercial crab fishing license that provides the right for the holder to annually renew a related commercial
fishing license. The Government’s crab fishing license was purchased from an unrelated third party and is
recorded at cost on the Statement of Financial Position. The carrying cost is not amortized.
Taxation
Tax revenues are recognized as revenue in the year they are levied because the tax revenues result from
non-exchange transactions that are compulsorily paid to governments in accordance with the laws and
regulations established to provide revenue to the Government for the provision of public services. In
accordance with the Maa-nulth Final Agreement, and related agreements and legislation, the Government will
have the ability to levy direct taxes within its treaty settlement lands. The Government has powers over tax
revenues related to income, sales of goods, and real property. The Government's tax powers will operate
concurrently with the continuing tax authority of Canada and British Columbia provided in the Constitution of
Canada. For the financial statements, the tax revenues include levies on behalf of the Government for real
property taxation.
Under a non-treaty agreement with British Columbia, the Huu-ay-aht Government will collect all property
taxes applicable to citizens and non-members resident on the Government’s land including that which may
have formerly been part of a municipality.
In accordance with the Huu-ay-aht First Nations Real Property Tax Co-ordination Agreement, the property
tax revenue relies on market assessments of land value that are subject to appeal. Through BC
Assessment's appeal process, taxes may be adjusted by way of supplementary roll adjustments. Estimates
are made of potential adjustments to taxes. Any additional adjustments required over those estimated are
recognized at the time they are awarded.
Government transfers
Government transfers are transfers of monetary assets or tangible capital assets to or from the Government
that are not the result of an exchange transaction, a direct financial return, or expected to be repaid in the
future. Government transfers, which include legislative grants, are recognized as revenue in the financial
statements when the transfer is authorized and any eligibility criteria have been met and reasonable
12
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statements when the transfer is authorized and any eligibility criteria have been met and reasonable
estimates of the amounts can be determined.
If transfer stipulations give rise to an obligation that meets the definition of a liability, the resulting liability is
deferred in the financial statements and recognized in the statement of operations as the stipulation
liabilities are settled.
Estimates
The preparation of financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. The significant areas requiring management estimates include the useful lives of tangible capital
assets, valuation of contributed assets, impairment of investments, government business enterprises and
partnerships, and estimating provisions for accrued liabilities. Actual results will depend on future economic
events and could differ from those estimates.
Impairment of long-lived assets
If facts and circumstances indicate that the government assets may be impaired, an evaluation of
recoverability would be performed. Such an evaluation entails considering the reduction in service capacity of
the asset. As at the statement date there are no impaired assets.
Budget
The budget information reflects amounts set out in the annual Budget Act, as approved by the Huu-ay-aht
Legislature and adjusted for accrual accounting. The budget information is included in the Statement of
Operations and Statement of Change in Net Financial Assets for comparative purposes.
Presentation of statement of operation figures
Certain comparative figures in these financial statements have been reclassified to conform with the current
year’s presentation.

13

Huu-ay-aht Government

Notes to the Consolidated Financial Statements
For the fiscal year ended March 31

Guaranteed investment certificates

The Government’s general cash is held for general operations and delivery of government services. The cash
is held at a Canadian chartered bank and earns interest at the current prevailing rates. Included in the cash
balance is the Minors Trust balance of $1,602,022 (2019 - $1,607,806) that is dedicated by the Government
under tribunal order to minor citizens (under the age of 19 years old as at the reporting date). These funds are
reported as an other liability. See Note 11.
Other cash is primarily used for employment and training related purposes with other corporate partners in the
forestry sector. The training cash is held primarily for employment and training (E&T) related purposes with
other corporate partners in the forestry sector. The cash is held at a Canadian chartered bank and earns
interest at the current prevailing rates. The Government’s Community Services Department manages the
delivery of these services and the annual expenses are paid from this bank account.
The Guaranteed Investment Certificates (GICs) are held under an agreement with the Province of British
Columbia, the Forestry Reserve is held as security for the forestry permit issued by the Province. These funds
bear interest at 0.50% per annum and is set to automatically renew for an additional year upon maturing each
year.

During the year, the Government received notice from the Federal Government of Canada that loan payments
related to the treaty negotiation in the amount of $5,443,563 will be forgiven effective as of March 31, 2020. The
Government has recorded a receivable for the $4,916,016 relating to amounts of principle repayments the
Government had previously repaid. Canada has committed to refund the Government in five equal installments
over the next five years.
Included in receivables from related parties (Note 15) is $1,095,295 of stumpage revenues earned as part of
the Standing Timber Purchase Agreement (STPA#1) with HFN Forestry Limited Partnership and other parties.
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The portfolio investments are reported in book value as at March 31, 2020.
Invested Wealth Fund
The Huu-ay-aht Government has transferred funds into an Invested Wealth Fund (IWF), in accordance with
its legislation and the FAA. The intent of this fund is to provide the Government perpetual investment income
to help fund the increased administrative activities required to operate a Government with essential public
services.
As at March 31, 2020, the Government held $14,098,596 (2019 - $14,195,695) at custodian TD Bank under
external management by TD Wealth private investment council and cash held $6,285,000 (2019 - $ nil) in a
general bank account. The externally managed funds had a market value of $14,110,301 (2019 $14,476,385).
The IWF is held in the following investment categories:
2020

2019

Cash and Cash Equivalents

79%

NIL

Fixed Income

11%

49%

Equities

10%

51%

Per the Government's legislation, the target value of the IWF after March 31, 2019 is $11,907,910 multiplied
by the ratio of final domestic demand implicit price index (FDDIPI) for Canada, as at the most recent quarter
for which the index was published to FDDIPI as at the fourth quarter of 2004. The target value as at March 31,
2020 is $15,651,580 (2019 - $15,333,852).
Huumiis Ventures, and TFL 44 LP Investment
On December 13, 2018, the Government entered into an agreement with Western Forest Products Inc.
(“Western” or “WFP”) to acquire a 7% interest in TFL 44 Limited Partnership (“TFL 44 LP”) and 7% of the
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(“Western” or “WFP”) to acquire a 7% interest in TFL 44 Limited Partnership (“TFL 44 LP”) and 7% of the
shares of TFL 44 General Partner Inc., the general partner of TFL 44 LP (acquisition known as “Phase 1
Transaction”). The TFL 44 LP owns the Tree Farm License (TFL) 44 on Vancouver Island. On March 29,
2019, Huumiis Ventures Limited Partnership (“Huumiis Ventures”), a wholly owned special investment body
owned by the Government, completed the Phase 1 Transaction. The Government’s investment of $7,968,068
is accounted for at cost. The Government holds the associated debt to acquire this investment (see Note 10).
On March 16, 2020, the Government announced the intent to purchase a majority stake and controlling
interest in the TFL 44 LP (acquisition known as “Phase 2 Transaction”). Western and Huumiis Ventures
reached an agreement whereby Huumiis will acquire an additional 44% ownership interest in TFL 44 LP and
a 7% ownership interest in a newly formed limited partnership that will own Western’s Alberni Pacific Division
(APD) Sawmill. Total consideration for the Phase 2 Transaction is $36.2 million. The Phase 2 Transaction is
expected to close in 2020/21 and is subject to conditions.
Subsequent to the year-end, the Government is in the process of securing the appropriate approvals of the
Phase 2 Transaction, including Peoples Assembly and securing the necessary debt financing to complete
the additional investment. The Government has reported its current 7% interest in TFL 44 LP via the
Government's special investment bodies ("Huumiis Ventures") as a Portfolio investment and also reports the
related borrowing as a debt. At the statement date, the required level of financing required and/or any terms
of financing remain outstanding. The Government's special investment bodies are limited to authorize
borrowing - the total borrowing may not exceed an aggregate of $8,000,000 according to TFL 44 Special
Investment Bodies Regulation.
As at the statement date, the Phase 2 Transaction has not yet been completed.
Settlement Trust

The Huu-ay-aht Government has transferred funds to the Huu-ay-aht Settlement Trust (HST), in accordance
with the its legislation and the FAA. The purpose of this Trust is to hold and protect capital transfers and
resource revenues intended for its beneficiaries: the Huu-ay-aht Government, other Government trusts, any
registered charity or not-for-profit organizations that are qualified donees that in the opinion of the Trustees
directly or indirectly benefits one or more Huu-ay-aht citizens, or a combination of the above mentioned
entities and persons.
The HST had funds in an RBC high interest savings account, a loan receivable of $1,800,000 (2019 $1,800,000) due from the HFN Lands Corp LP, and also had funds held by an external portfolio manager..
As at March 31, 2020, the HST held $1,097,743 (2019 - $1,061,024) at custodian TD Bank under external
management by TD Wealth private investment council. The market value of the investments is $1,058,114
(2019 - $1,080,680).
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The total HST funds were held in:
2020

2019

Cash and Cash Equivalents

82%

81%

Fixed Income

10%

10%

7%

9%

Equities

The financial information used to determine the amount of the investment in the GBEs and partnerships is as
st

at December 31 , which is the most recent audited period.
The summary of the financial information of the GBEs and partnerships accounted for using the modified
equity method for their respective year-end is as follows:
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The Government holds an approved operating line of credit (LoC) up to $1,000,000 bearing interest at the
bank's prime lending rate. At March 31, 2020, the availability of the facility is $20,000 (2019 - $35,000). A
general security agreement covering all assets of the Government is pledged for this credit facility, in addition
to a first charge on all inventory, mortgages on real property, assignment of stumpage proceeds, and
guarantee and postponement of claim by several of the Government’s controlled entities.
The LoC was first used to help facilitate the purchase of property, as part of a potential liquified natural gas
(LNG) project. When the LoC was used, the Government had intended to invoice a third party to cover the
interest payments; however, the Government did not receive interest payments for the year ending March 31,
2020.

The deferred revenue is comprised of grants and contribution funds the Government has received from other
levels of government and external sources. These funds will be used for the following projects in subsequent
years.
Additional
Funding Received

Balance as at
March 31, 2019

Revenue
Recognized

Balance as at
March 31, 2020

Sarita Hydro Project Funding

$ 332,334

$ 530,000

$ 424,858

$ 437,476

Child and Family Prevention MCFD & MIRR

275,216

30,000

222,590

82,626

-

45,254

-

45,254

Child and Family Prevention,
Government of Canada

274,473

395,820

670,293

-

Other Grants and Contributions

639,418

-

489,222

150,195

$ 1,521,441

$ 1,001,074

$ 1,806,962

$ 715,552

Funding for 2021 Fiscal,
Province of BC

The amounts will be recognized as revenue in the period in which the expense is incurred for the intended
purpose. The revenue is recognized in the Statement of Operations in the period when the related expenses
are incurred and/or services performed and stipulation criteria have been met.
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8,996,120

The estimated principal repayments on the above long-term debt required over the next five years are as
follows:
2020 / 21
$ 2,219,612
2021 / 22

$ 2,326,691

2022 / 23

$ 246,686

2023 / 24

$ 239,715

Thereafter

$ 636,847
$ 5,669,551

The following Royal Bank of Canada loans are secured on the same terms of the line of credit outlined in Note
8. All loan terms and conditions are detailed as follows:
The Term Loan Land Purchase is held at Royal Bank of Canada; it is repayable in monthly installments
of $17,494 (2019 - $17,494) including interest at prime per annum, maturing July 2020.
The PAGO loan is held at Royal Bank of Canada, is a term loan, and repayable in monthly installments
of $2,339 including interest at 4.91% per annum, maturing August 2020.
The TFL 44 LP Acquisition loan is held at Royal Bank of Canada, is a term loan, and repayable in
monthly installments of $177,680 including interest at prime per annum, maturing March 2022.

The CMHC Mortgage - Phase III loan is held at All Nations Trust Company and is repayable in monthly
installments of $1,120 including interest at 1.82% per annum, maturing September 2019. The mortgage was
paid out in full by the Government during the reporting year.
The Nuu-Chah-Nulth Economic Development Corporation (NEDC) Crab License loan is held at Bank of
Montreal and is repayable in annual installments of $37,400 including interest of Bank of Montreal prime rate
plus 1.00% per annum, maturing October 2037. The NEDC loan is secured by a first position over the
commercial crab license.
The Maa-Nulth Treaty loan is nil at March 31, 2020, because it has been forgiven as part of the Federal
Government of Canada Treaty loan forgiveness as mentioned in Note 4.
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Under the Tribunal order, the Government has allocated $1,602,022 (2019 - $1,607,806) for all Huu-ay-aht
First Nation Citizens who are minors to receive accumulated dividends upon becoming legal age (19 years
old). In 2020, a dividend of $300 (2019 - $300) was declared and added to the liability. The funds are
currently held in a Canadian chartered bank (Note 3). The Minors Trust was allocated interest of $17,430
(2019 - $16,470) which has been added to the liability. The Minors Trust liability has not been established as a
legal trust.
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General surplus

The Government's General surplus includes funds dedicated towards the Minors Trust (Notes 3 and 11).

FFA Block Funding - Federal
FFA Time Limited Funding - Federal
Post Secondary Student Support - Federal
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Balances due from (to) GBEs are recorded within accounts receivable (Note 4) such as stumpage
revenues from the HFN Forestry LP.
During the year, transactions occur between the Government and the GBEs as mentioned in the basis of
consolidation section. The Government may also make payments to GBEs during the course of annual
operations, which would be processed through accounts payable (Note 7).
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17. Subsequent Events

COVID-19
Subsequent to the reporting date, the Coronavirus (“COVID-19”) outbreak was declared a pandemic by the
World Health Organization and has had a significant global financial and economic impact. For the reporting
date of March 31, 2020, the COVID-19 is considered by management as a non-adjusting event.
Consequently, there is no impact on the recognition and measurement of assets and liabilities. However,
the Federal and Provincial governments have made financial commitments to reimburse COVID-19 related
expenses incurred by the Government after March 18, 2020. At the time of the statement preparation, the
Government had received $281,235 from the Health Authority. The funds expected to be received as at the
date of the statements is approximately $375,000. The total funds transfered for COVID-19 will be reported
as a Government Transfer revenue in the subsequent period.
The Government understands this health and economic crisis presents uncertainty over future cash flows,
and for future periods this may cause significant changes to the assets or liabilities and may have a
significant impact on future operations. An estimate of the financial effect is not practicable at this time.
Cash draw from GBEs
Subsequent to year end, the Government took a withdrawal of $700,000 from its GBEs (Huu-ay-aht First
Nations Development LP).
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HST loan receivable
Subsequent to year end, the Lands Corp LP repaid a mortgage loan totaling $1,800,000 to the Huu-ay-aht
Settlement Trust (HST). See Note 5. The HST considered the loan agreement to have been repaid in full
including applicable principal and interest payments.
Investment in TFL 44 LP
As at the statement date, the Government's additional investment in Huumiis Ventures LP for the purpose of
purchasing a controlling interest in TFL 44 LP has not yet been completed. See Note 5.
18. Contractual Rights

At the end of the reporting period the Government had the following agreements:
A grant with the Vancouver Foundation for children social services of $99,780 over the next three years
ending in 2022.
A funding agreement through Nuu-chah-nulth Tribe Council (NTC) with the Federal and Provincial
government for delivery of services and programs to NTC communities of $839,800 annually until April
30, 2022.
The Government has received notice from Canada of a $3,582,207 funding commitment for the
construction of a waste water treatment facility, as at March 31, 2020. These funds are planned to be
received by the Government for a future capital asset and are not reported in the financial statements.
At the end of the reporting period the GBEs had the following agreement:
HFN Forestry Consulting Services LP had an agreement with TFL 44 LP to provide consulting services in
exchange for an annual fee of $375,000 for an indefinite term.
19. Budget

The Government's budget is publicly available at www.huuayaht.org, which was passed by legislation on
March 22, 2019 (Budget Act 2019 HFNA 2/2019). The Government prepares its budget on a cash basis
without consideration of revenue and expense accrual adjustments. The Government's Budget figures in
the financial statements for comparative purposes is adjusted for accounting standards. These
adjustments include removing draws from GBEs and reserves that don't meet the definition of revenues
and also includes removing capital expenditures for tangible capital assets that don't meet the definition of
expenses.
20. Segment Disclosure

The Government provides a wide range of services to its citizens, residents and stakeholders.
Distinguishable functional Departments have been separately disclosed in the segmented information.
The nature of the segments and the activities they encompass are as follows.
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General Government
This service area provides the structure of government and legislation for the Government as well as the
administrative services needed to support the government operations at both the Port Alberni Government
Office, and in the Anacla Government Office. This includes the Executive council, People's Assembly,
Committees of Council, Executive Director, administration and human resource services and treaty
implementation.
Community Services
This service area provides for health-related services, social services, childcare services and education
services.
Economic Development
This service area provides for the development of economic opportunities to the Nations. This department
also supports any major investment deals led by the Government such as the negotiations of acquiring TFL
44 LP.
Finance
The service area provides the financial services in both government offices and includes the daily
procedures relating to all finance matters of the Government (accounts payable, accounts receivable, payroll
and general journal entries), budgeting and financial planning, and reporting and financial statements.
Implementation
This service area is dedicated to implementing Treaty and supporting self-government.
Infrastructure
This service area is responsible for the management of public works and capital infrastructure including
maintenance of capital infrastructure, provision of residential services in the Anacla community and
operations of the House of the Nations and the multi-use building.
Land and Natural Resources
This service area is responsible for the management of government lands and natural resources, including
the management of fisheries, forest harvesting and other uses of the land base, identification and protection
of cultural sites and acquisition and distribution of cultural food.
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